
In order to answer the research question: “MNE or receiving countries, who 
benefits more? Green Investment Decisions in Least Developed Countries - 
on the example of Cambodia”, two alternative approaches to socially-oriented 
firm strategy are being analysed. On one hand, the CSR strategy as profit-oriented, 
and on the other hand the SE strategy as altruistic based and pro-social strategy. 
 
State of the art 
Nowadays, firms are seen as being more than only organizations that measure 
performance in profit and return but with goals that seek to benefit society 
(Murphy & Schlegelmilch, 2013). Firms are not only dependent on their customer’s 
view but also on social recognition and legitimacy. This means that although firms 
have to act in the interest of their stakeholders, public is also a significant factor. 
Therefore, investing in foreign countries connected to social activity increases 
foreign investor's legitimacy (Paniagua et al., 2015). 
Firms may consider social attempts as part of their Corporate Social Responsibility 
(CSR) strategy, whereas, other firms follow their Social Entrepreneurship 
Activities (SEA). In the following, the difference between CRS, SEA, shared value 
approach and social investments will be discussed and if they are or in which 
grade they are purely altruistic or not. 
The renewable energy sector is quite a new and profitable sector and currently 
many private-sector investments flow into this sector. Despite that, the 
distribution of these investments does not depend on the need for clean energy 
rather than on the return on investment. Especially, FDI is profit-based rather than 
philanthropy-based, so the question arises if shareholders are willing to pay for 
green technology in least developed countries by focussing on the shared value 
approach. Few researchers examine and compare the benefits of green 
investments both for the firms and for the host country. At this point it has to be 
investigated if higher levels of social activities increase foreign capital flow into 
host countries and if they foster foreign employment and stable prices - with 
business reputation and risks as potential intervening variables for the firms. 
 
Wide-ranging research exists on corporate social activities and on the country-
specific determinants of FDI (Paniagua et al., 2015). Nonetheless, little research 
exists on the link between social investments and green FDI. It is well known that 
FDIs create positive wealth impacts in the host country and that the host's social 
and democratic environment has a positive effect on FDI incoming capital flow. 
This study provides a theory to link green FDI and social activities and respond to 
several questions, e.g., does green FDI follow social activities through legitimacy 
and marketing reasons or social strategy and altruism? How much altruism is 
beneficial for both the firms and the receiving country - do the benefits for the 
receiving country increase or decrease if the investment is only altruistic-based?  
 
Least developed countries are in need of electrification and pollution-
reduction: social aspect 
Investments in the renewable energy sector especially in least developed countries 
might not be the most attractive alternative among others. Firms decide to invest 
in a particular location when the host country's environment presents external and 
internal advantages to the firm (Dunning, 1973). Worldwide investments in 
renewable technologies amounted to more than $214 billion in 2013, with China 



and USA heavily investing in wind, hydro, solar and biofuels (IEA 2014 World 
Energy Outlook; REN21 Renewables 2014 Global Status Report). 
 
The challenges of renewable energies and electrification development in least 
developed countries can be considered in three main categories: economic, legal & 
regulatory and financial & institutional. In Cambodia, as one of the LDCs with the 
highest resources for renewable energy, and my example state in this research, the 
business cost for project development and the weak regulatory framework create 
barriers to develop projects. The financial issues of renewable energy 
development, the high initial cost of renewable energy systems due to high import 
tax (35%) and high electricity price are the main problems for rural consumers. On 
the other hand, the lack of favourable investment environment and loan systems 
for the energy provider is known to be the main issue of energy providers (M. 
Sarraf et al., 2013).  
 
The energy balance, energy sources, energy policy, future development and energy 
investments in Cambodia can be analysed by creating a portfolio of sustainable 
energy indicators. In developed countries, the sustainability discussion is focused 
on environmental topics, while in developing countries the issues of poverty and 
equity are equally important. Consequently, for measuring sustainable 
development in a developing country, the inclusion of a poverty indicator in a set 
of lead indicators is essential. Thus, the use of energy indicators is not restricted to 
environmental and economic issues but is also relevant for social issues (Kemmler 
et al., 2006). Energy is central to improved social and economic well-being, and is 
indispensable to most industrial and commercial wealth generation. It is the key 
for relieving poverty, improving human welfare and raising living standards (IAEA, 
2005).  
 
This research assumes that besides seeking openings in the renewable energy 
market, some FDI investors also wish to show stakeholders that their investment is 
socially responsible and legitimate. Therefore, joining social activities and green 
FDI could reduce the fear of investors of less return of investment (RoI) in favour 
of the social aspect and the benefits for the receiving country.  
Regarding the research question, the identification and comparison of the benefits 
for the receiving country and the firm's social strategy could reveal for which party 
the investment has a higher positive effect. 
 
Different theories regarding social corporate behaviour  
Coming from Milton Friedman's shareholder theory and his argument of “from a 
purely economic perspective that business' only responsibility referred to the 
profitable use of resources within the boundaries of the laws of those countries in 
which they work. Since only people could have social responsibility, the only social 
responsibility of business was to increase its profits” stating the contrary of 
corporate social responsibility that gained importance in the last decade. Firms 
started to implement CSR to demonstrate that they were serious about delivering a 
positive social impact on the communities in which they work (Saatci & Urper, 
2013).  
Although some researchers have found that corporate social and environmental 
performance has a positive impact on the firm’s financial performance (Orlitzky et 



al., 2003) and that environmental performance and economic performance are 
positively linked (Russo et al. 1997; Waddock et al.1997), this would not satisfy the 
supporters of the strategic theory. Their view is that even though social 
performance may be compatible with profits under certain conditions, it is not 
consistent with maximizing profits and consequently with creating value for 
stockholders (Husted, B. et al, 2006). 
 
The distinction between corporate social responsibility (CSR), social investment 
and Shared Value Creation (SVC) and their separation from social business or 
social entrepreneurship can be puzzling and there is a considerable amount of 
literature about it.  
 
CSR can be defined as “voluntary corporate activities to tackle social and 
environmental aspects”, but there are plenty of unclear and biased CSR concepts, 
leading to a potential problem for measuring company's efforts in terms of making 
socially conscious investment decisions (Dahlsrud, A., 2008). The most active and 
embedded form of CSR with clear link to core business is the concept of shared 
value. Introduced in 2011 by Michael Porter and Mark Kramer as corporate 
policies and practices that enhance the competitiveness of a company, while 
simultaneously advancing social and economic conditions in the communities in 
which the company sells and operates. They assert that not all profit is equal and 
that profit involving shared value enables society to advance and companies to 
grow faster. For them the model of SVC is the next evolution of capitalism (Porter, 
M; Kramer, M.; 2011). 
Social investments, defined as long-term strategic investments in local 
communities, address social issues that affect the company and stabilize long-term 
markets. Social investors use several strategies to maximize financial return and 
attempt to maximize social good. These strategies may satisfy the ethical principal 
of non-harming, but with the exception of shareholder engagement, they do not 
necessarily create positive social impact.  
Impact investing is a more proactive way of social investment as the impact 
investors actively seek to place capital in businesses, non-profits, and funds that 
combine financial and social returns. These businesses can consequently provide 
social or environmental impact at a scale that purely philanthropic interventions 
usually cannot reach. Corporate philanthropy in the form of financial donations to 
charitable organizations or sponsoring of social events is the most passive form of 
CSR without any link to the company's core strategy. Similar to active risk or 
stakeholder management, that is a voluntary compliance with business standards 
with only an operational impact (e.g. Participation in UN Global Compact), or are 
positively affecting external relationships (Saatci, Urper, 2013). 
On the other hand, Social Entrepreneurs (SE) have a dominant social mission and 
generate revenue to ensure financial sustainability. Research interest in social 
entrepreneurship (SE) increased in parallel and became an important research 
topic in entrepreneurship. SE has its origins in the not-for-profit sector as a 
response to shrinking government involvement in the economy and society. All 
social entrepreneurship activities principally focus on creating social value, 
regardless of terminology, and organizational or legal form. However, most 
research treats the level to which social entrepreneurs actually follow a social and 
economic mission as a black box. Social enterprises place high value on the 



creation of social value and vary in their ambition for economic value creation, 
hence, the main difference between entrepreneurship in the business sector and 
SE lies in the relative priority given to social wealth creation versus economic 
wealth creation” (Robin et al. 2014). 
 
Social business’ managers and CRS managers have much in common but different 
perspectives regarding the purpose, structures, targets, profit-related policies, 
compliance issues and shareholder's perspective of their business. Social 
entrepreneurs attempt to seek social benefit maximizing instead of profit 
maximization. They intend to find solutions to social problems targeting the 
poorest of the poor, or the ones in most urgent needs while firms aim to meet the 
expectations of stakeholders. They are not trying to find temporarily solutions to 
social problems, but consequences oriented-permanent solutions and raise their 
financial funds. Compliance with the “selflessness” to engage in a social problem 
solving and shareholders and entrepreneurs fully support on allocating profit on 
social problems (Saatci, Urper, 2013). Although, there is a trade-off between 
positive impact and financial return (strong sustainability investments are 
profitable), traditional firms are not equipped to deal with social problems, 
whereas social entrepreneurs can exclusively concentrate on delivering social 
benefits. Moreover, as social benefits measurements are not universally set, 
motives of some CSR activities of firms remain questionable. Opponents of CSR 
criticize some company's misuse of the concept as a tool of public relations and 
marketing in form of improving their appearance towards clients or shareholders 
also called 'window dressing' or 'white washing' (Saatci, Urper, 2013). 
Consequently, concentrating on the research question, the separation between CSR 
activities or SE activities for firms following the social strategy is important due to 
the grade of altruism they follow. In this research firms performing CSR activities 
are not following a pro-social strategy, rather than their pro-profit strategy, in 
which the social aspects is a profitable side effect.  
 
Measuring and comparing social value creation is an on-going topic in society, 
politics, science, business, and economics. Many researchers have repeatedly tried 
to develop an appropriate framework for measuring and comparing social value 
creation. In the study of Kröger et al. a conceptual framework for comparing social 
value creation is being discussed, concerning not-for-profit organizations (with 
social enterprise as a form of not-for-profit organizations). Other Researchers have 
instead identified innovativeness, pro-activeness, risk management, and other key 
dimensions as determining social value creation (Weerawardena & Mort, 2006). 
Perhaps the most sophisticated approaches are experimental and quasi 
experimental research designs, as applied to program evaluation. Although these 
approaches add substantial value to measuring the social value creation of social 
interventions, they “cannot be mechanically applied to other sites . . . [because] 
institutions and communities in which programs are situated have their own 
histories and traditions” (Kroeger, A; Weber, C: 2014) 
Current approaches in the literature do not reflect the linkage between green FDI 
as an important driver for social value creation and therefore, do not permit 
comparisons. 
 
 



Defining green investment  
Green investment as a concept is a current topic in political and economic debates. 
A macro-economic definition of green investment from an IMF Working Paper by 
Eyraud et al. (2011) refers to green investment as “the investment necessary to 
reduce greenhouse gas and air pollutant emissions, without significantly reducing 
the production and consumption of non-energy goods”. It covers both public and 
private investment. However, there are different approaches to this concept. A 
brief green investment literature overview is given as the basis for this clarification 
of green investment structure and the development of green investment strategy 
decision-making process.  
 
Reviewing the academic literature regarding green FDIs shows that many 
researchers focus on the contributions of green FDI inflows to clean energy use, 
carbon emissions, and economic growth. Green FDI may create positive 
externalities through the adoption of foreign technology and know-how besides 
stimulating economic growth through technology transfer, spill over effects, 
productivity gains, and the introduction of new processes and managerial skills. 
Moreover, FDI has also positive effects on innovation activities and manufacturing 
productivity and plays an important role in modernizing the economy and 
promoting economic growth (Lee, J. W., 2013).  
Regarding a consensus on definitions, there is a rich history of green, responsible, 
sustainable or similar investing type, but it seems to be difficult to find a 
universally applicable definition. For the further analysis of the (green) capital 
flow in this research an agreement regarding an operational definition of green 
investment has to be named. 
The OECD has started work on defining and measuring green foreign direct 
investment (FDI) with the aim to provide a statistical foundation in support of 
government's efforts to evaluate the role of private sector investment flows and to 
assess policy performance in providing a framework for green investment. FDI is 
generally recognized as an important source of financing and of transfer of 
technology and know-how between countries. However, little is known about the 
importance of FDI's contribution to green growth, and this is largely due to the lack 
of an internationally agreed definition of and relevant data on green FDI (Inderst, 
G. et al., 2012). 
 
As a result, in this research green investments refer to assets that are in some way 
defined as green, e.g. a renewable energy company or a green fund managing 
assets. Investors often use a combination of different green and environmental 
goods and services approaches. Green FDI in the context of socially responsible 
investment services are closely related to “clean”, “sustainable” and “climate 
change” investment.  
 
Green investors have different priorities, risk/return profiles and rankings of 
motivations for their investments. The specific rankings depend on the legal 
environment of the host country, the institutions’ own constitution and the 
preferences of the decision-makers. 
Basically, investors’ motivation shapes their definition and understanding of what 
green investment is. For most companies financial considerations are the primary 
concern, using benefits by obtaining competitive advantages and optimization of 



the expected return of investment. Other incentives result through extra-financial 
considerations and reputation, such as eco-branding, beyond compliance 
leadership, eco-efficiency and environmental cost leadership.  
 
Considering the financial motivation, the estimated potential and status of 
sustainable energy generation in Cambodia, compared to other countries in the 
ASEAN region, is promising. The current power system in the ASEAN region relies 
mainly on fossil fuels. In addition, new renewable energies are utilized successfully 
in several countries like Indonesia and Vietnam. The demand for electricity differs 
from country to country in relation to the status of economic development. The 
study from M. Huber et al. (2015) shows, that Cambodia, as one of the less 
developed countries in the ASEAN region, will have the highest growth rates (13.2 
% per year) of electricity consumption in the next decades.  
It is also expected that renewable energy sources in Cambodia can generate 
potentially 67,388 GWh energy per year, produced by hydropower, biomass, solar 
and wind energy. This energy is almost three times of the total energy consumed 
by the whole economy. Following the motivations of green investments, Cambodia 
would be an attractive choice for green investments. Comparing the technical 
potential of the renewable energy resources and the installed projects (85 GWh 
per year) in Cambodia, it is evident that there is still a large amount of available 
renewable energies which can be utilized for electricity generation (Sarraf et al., 
2013). In view of the fact, that almost 66% of the population in Cambodia lives 
without access to electricity and the existing policies of the Royal Government of 
Cambodia aim to electrify 90% of the villages and 70% of all rural households by 
2030, also the extra-financial motives for a green investment in Cambodia are 
given. Besides, the greenhouse gas reduction is another important incentive for 
investments when taking action on global climate change (regarding their 
reputation and commitment in international conventions e.g. the Climate Change 
Conference 2015). 
 
After searching the literature for a definition of green investments and presenting 
the motivations for green investment in Cambodia, the strategy decision-making 
process has to be presented.  
Some researchers focus on strategic choices for renewable energy investments, 
following the strategic approach by analysing green investments as a function of 
risk, return and policy. Risk and return have long been established as fundamental 
determinants of investments in finance theory. Investors rationally weigh the 
levels of risk and return of possible investment opportunities, and will pick those 
opportunities that provide the best return for a given level of risk, regardless of 
their social value creation in the host country (Wüstenhagen, R; Menichetti, E, 
2012). This research is aiming to analyse the benefits of green FDI on industry and 
society in Cambodia. The benefits of green investments are according to the study 
of Neglescu new markets, labour creation, economic stability, high return on 
investment, ethics in business, social responsibility and cooperation. Furthermore, 
green investments are usually supported by six main drivers, namely renewable 
resources, clean energy, waste management, IT, innovation and environment 
regulations (Neglescus, O.; 2014). 
 



Many researchers have been analysing the link between environmental 
management and firm performance (Ambec et al. 2008). Staying competitive while 
reducing their negative impact on the environment are nowadays stakeholders’ 
(consumers, purchasers, investors, bankers, NGOs) expectations towards firms. 
Though, management studies have argued that environmental corporate social 
responsibility is generally associated with a reduction in competitiveness, there 
are certain conditions that lead to increase in revenue: through 1) better access to 
certain markets, 2) differentiating products, and 3) selling pollution control 
technology. Additionally, better environmental performance can lead to reductions 
in cost in four categories: (a) risk management and relations with external 
stakeholders; (b) cost of material, energy, and services; (c) cost of capital; and (d) 
cost of labour. 
Interestingly, the opportunities to reinforce benefits in host countries are not part 
of these investigations. The result of the study from Bauer et al. reveals as well that 
social identification of a firm harmonises the effect of expected returns on social 
responsible investments (SRI). 
 
Though Social Responsible Investment is increasing in importance, little research 
has been done to understand green investment behaviour in rural areas and the 
comparison of benefits from social and strategic investment behaviour. The 
purpose of this study is to connect private investment behaviour in renewable 
energy (green FDI) to social-oriented or profit-based strategy of the firm.  
The fundamental idea of the theoretical model is that there are both “pro-social” 
and “profit-oriented” factors that influence green investments. The concept that 
social responsible investors are influenced by different factors is a frequent topic 
in previous research (e.g. Beal et al., 2005; Hummels and Timmer, 2004; 
Schlegelmilch, 1997; Joans Nilsson; 2008).  
Within the argued “pro-social” influence, three factors are tested including pro-
social attitudes with regards to the issues addressed in social responsible 
investments: capital flow and energy access, stable prices, and employment 
creation. 
The “profit-oriented” factors in the model are represented by financial return and 
risk (RoI), reputation and thereby increased FDI's capital inflows level. Finally, a 
number of socio-demographic variables are included to evaluate if and how 
demographical and political characteristics (policies, energy indicators) relate to 
how much the firm invests in green projects.  
 
Objective of this research 
Regarding the research question, whether firms benefit more through their social 
or the FDI receiving country, I posit that besides seeking market opportunities, FDI 
investors also wish to show stakeholders that their investment is legitimate and 
therefore, have greater benefits through the retrospective effect from their social 
reputation. For this reason, I suppose the profit-oriented CSR strategy is more 
beneficial for the firm. And that pro-social green investment fosters FDI in green 
technologies more than pro-profit (CSR) strategies. To find out who benefits more, 
the impact of a number of factors that are expected to influence private investment 
in socially responsible funds is being investigated. The theoretical model, displayed 
in table 2, further explains the hypothesis that is tested in this study. 
 



Hypothesis 1a: Firms have greater benefits through pro-social green investments 
(SE) 
Hypothesis 1b: Firms have greater benefits through pro-profit green investments 
(CSR) 
 
Hypothesis 2a: Receiving country has greater benefits through pro-social green 
investments (SE) 
Hypothesis 2b: Receiving country has greater benefits through pro-profit green 
investments (CSR) 
 
The underlying questions are:  
Do firm’s social strategy actually contribute to sustainable welfare of rural 
communities and can the private sector sacrifice resources, rewards and decision-
making to local communities for long-term benefit instead of short-term profit? 
Would firms invest in rural areas like Cambodia, by using FDI as the riskiest form 
of investment, even if the profit is low but the impact on the society is high? 
What is the role of policies in the future and in which way can energy indicators 
contribute to evaluate the country’s energy need? 
What exactly are the input, its indicators; the output and the benefits? 
If the input is pro-social green investment, what effect does it have on the output - 
firm’s revenue and reputation or host country’s energy access, employment rate, 
stable electricity prices?  
 

Previous research with regards to the expected influential variables of SRI 
behaviour is presented below. Literature is reviewed with regards to the profit-
oriented influence of financial return and risk with the focus on the relationship 
between the input and the long-term pay-off, furthermore, the role of socio-
demographic factors of green investments are addressed. The following attempts 
to measure benefits are interesting regarding the research question in this study 
and could offer a better understanding as well as comparison of the benefits.  
 
A number of studies show that there are specific benefits that increase from CSR 
activities, which may improve firm’s financial performance. According to Husted et 
al. social investment by a firm may arise from two types of motivations: altruistic 
or egoistic. The decision of the firm to make investments in profit-oriented or 
social-oriented projects depends on the expected long-term profits.  In case of the 
altruistic firm, the firm desires to improve its output (X), which is an objective 
measure to the firm’s contribution to the society. This social output refers to the 
social impacts of corporate behaviour (pro-social green investment) and consists 
of the increases in the revenue (RoI), reputation and FDI's capital inflows level (as 
a consequence of stakeholder satisfaction). At the same time the host country 
benefits from the FDI capital flow, better energy access and stable prices (through 
natural resource usage) and employment opportunities. The method the authors 
used lies in the field of cost-benefit analyses, where it is common to calculate the 
costs and benefits of social projects undertaken by governments and international 
intergovernmental organizations (Husted et al., 2006). 
A different way of analysing whether social benefits could lead MNUs to invest in 
green projects that appear unprofitable (because of the high cost of installation 
and risk of unstable governments) are experiments. Martin et al. used 



experimental markets to collect information regarding such investments, and how 
investors react to those disclosures. The results of the authors reveal that 
managers who are also shareholders in their company make green investments 
even when they know this reduces shareholder value, thereby decreasing their 
own and other shareholders’ return of investments. Moreover, managers willingly 
expose to potential investors that they have made such unprofitable green 
investments and tend to focus their disclosures on the societal benefits of their 
green investment rather than on the cost for the company. Finally, the authors 
came to the conclusion that the cost of making a green investment is lower when 
the managers make their green investment decision public. Overall, their results 
focus on the societal benefits of the firms’ investment rather than on the cost to the 
company; trading off personal wealth for societal benefits (Martin et al., 2012).  
 
Data and Methodology  
In this section I would like to give an overview of the data and methodology 
fundamental for this research. This study focuses on the benefits realised by 
socially-oriented firm strategy in the renewable sector, specifically in electrifying 
Cambodia’s rural population. First of all, it has to be clearly separated whether an 
investment is pro-profit or pro-social based. In addressing this issue, the decision-
makers namely the investors (MNU managers or social entrepreneurs) and their 
attitude towards green investments in rural areas has to be studied. According to 
Martin et al., decisions are almost impossible to study with archival data, because 
data on profitable versus unprofitable CSR investments, or even on overall CSR 
investments, are not available. Also, any CSR data that is available is limited 
because the disclosures from which they are generated are voluntary, unverified, 
and most likely biased toward company and societal benefits with limited 
disclosure regarding costs to the company. Therefore, using an experiment could 
allow examining important CSR / SE investment decisions.  
One of the ways to perform an experiment is through special software for 
experimental economic research, called z-tree, which was developed by Urs 
Fischbacher at the University of Zurich. This software enables conducting 
computer assisted economic laboratory experiments with individual programming 
to test the research question and hypotheses specified above (Fischbacher, 2007). 
Several experimental sessions with a number of participants have to be conducted 
in a computer lab. The potential participants should assume the role of a decision-
maker in a pro-profit or pro-social firm investing in a renewable project in 
Cambodia, depending on the estimated benefit. 
 
After using an experiment to study socially-oriented firm strategy decision-
making, I propose to use economic, social and environmental data to measure 
benefits on the basis of a case study of MNU investing in Cambodia. The energy 
indicators for sustainable development suggested by the International Energy 
Agency offer a good combination of data for measuring the variables for the 
receiving country as well as the MNU, since the indicators not only consider the 
economic dimension but also the social and the environmental dimension, which is 
important for answering the research question.  
 
Correlations between FDI and GDP, energy use, CO2 emissions, and clean energy 
use are all highly significant. FDI is positively related to GDP and positively related 



to energy use and clean energy use (Lee, J.W.; 2013). All in pairs exhibit positively 
and highly significant correlation. To answer the research question and analyse the 
benefits the following data could be appropriate to support the case study in this 
research.   
The following table gives an overview of the control variables (with reference to 
the Energy Indicators for Sustainable Development in Cambodia) that could be 
relevant for the methodology in this study:  
 
COUNTRY 

CONTROL DATA 

ECONOMIC 
DIMENSION 
 

SOCIAL 
DIMENSION 

ENVIRONMENTAL 
DIMENSION 
 

MNU 
CONTROL 
DATA 

GDP is used to 
measure 
economic 
growth:  
$16.78 billion 
2014  
 

ECO1:Energy use 
per capita 369.6 or 
112 kWh / capita 
(Energy access) 

SOC1: Share of 
household 
without 
electricity 69% 
of the population 

 

ENV1: Greenhouse 
gas (CO2) emissions 
from energy 
production and use, 
per capita and per 
unit of GDP 0.3 
metric tons per 
capita (2011) 
compared to East 
Asia: 5.3 

Expected 
Revenue 
(Return of 
Investment) 

FDI net inflows 
are used to 
measure FDI.  
green FDI  

ECO2: Energy use 
per unit of GDP 7.6 
$ per kg 

SOC2: Share of 
household 
income spent on 
fuel and 
electricity  

ENV3:Air pollutant 
emissions from 
energy systems  
 

Marketing 
Increase in 
Recognition, 
Legitimacy 
and 
Reputation  

Job creation: 
20,408 (the 
number of 
people 
employed in the 
foreign affiliate 
in each 
investment 
project) 

ECO13:Renewable 
energy share in 
energy and 
electricity 
Renewable Energy 
consumption 
72.63 % (of total 
final energy 
consumption) 
 

SOC3:Household 
energy use (for 
each income 
group and 
corresponding 
fuel mix) 
Estimated rural 
energy demand:  
2020:  
12,156 TJ 
charcoal 
4671 TJ LPG 
673 TJ Kerosene 
 

Clean energy: 
Includes 
hydropower, 
nuclear, geothermal, 
and solar power 
Technical potential: 
67,388 GWh/year 

FDI capital 
outflow level 

Stable energy 
prices 

ECO3:Efficiency of 
energy conversion 
and distribution  
 

SOC4:Accident 
fatalities per 
energy produced 
by fuel chain  
 

Electricity - from 
hydroelectric plants: 
57.4% of total 
installed capacity 
(2013 est.) 
country comparison 
to the world: 38 
Electricity - from 
other renewable 
sources:  
10% of total 
installed capacity 
(2013 est.) 
 

 

Table 3: Control variables  
Source: Worldbank, CIA Factbook, IAE 

http://data.worldbank.org/indicator/NY.GDP.MKTP.CD/countries/KH?display=graph
https://www.cia.gov/library/publications/the-world-factbook/docs/notesanddefs.html?fieldkey=2238&term=Electricity%20-%20from%20hydroelectric%20plants
https://www.cia.gov/library/publications/the-world-factbook/docs/notesanddefs.html?fieldkey=2238&term=Electricity%20-%20from%20hydroelectric%20plants
https://www.cia.gov/library/publications/the-world-factbook/rankorder/2238rank.html#cb
https://www.cia.gov/library/publications/the-world-factbook/docs/notesanddefs.html?fieldkey=2240&term=Electricity%20-%20from%20other%20renewable%20sources
https://www.cia.gov/library/publications/the-world-factbook/docs/notesanddefs.html?fieldkey=2240&term=Electricity%20-%20from%20other%20renewable%20sources
https://www.cia.gov/library/publications/the-world-factbook/docs/notesanddefs.html?fieldkey=2240&term=Electricity%20-%20from%20other%20renewable%20sources


 

Since there is no official and comprehensive investigation of Cambodia's 
renewable energy resources, and despite the challenges of renewable energies and 
electrification development, socially-oriented firm strategy may affect not only the 
level of green FDI, but also the creation of new investment partners through the 
estimation of the extensive margin and foreign employment. Particularly, to 
provide a full picture on the effects of the social approach on the receiving country 
as well as MNU this study can help decision making at firm level with providing 
information on current green investment issues concerning the estimated benefits.  
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